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In tho budget for 1947>- 19-18, the act pyoeoods astir, sated for th* 
Industrie -Is rke was twenty-- five ml Hi on HM« Before the end of 
the first quarter, however, the SMA demanded,, through the Ministry of Fi- 
ascos that the Ministry of Economy of It r»J» pwrfciftX pejwrnts 

on this sura* In the Investigation which ensued, it was doterrined that tbe 
Industrie Berko figure had been set far too high and that instead of the 
anticipated profit, there would probably bo a deficit the state would have 
to make up. The budget had been established at the following amount 3 s 


25X1X 


Recetnte from Industrie Work® from the joudget for 1947-1P49 


2 , 

25X1A 
25X1 A 

a. On Point 1, to annul the rights of former owners and transfer 
enterprises entirely to state ownership; if the state holding 
In the firm was more than. ten percent, the firm should be 
turned over completely to state ownership; If leas than ten 



Group 2 Power 
Group 4 Metallurgy- 
Group 6 Electro- technical 
Group ? Chemistry 
Group 8 Wood 

Group 10 Paper and cellulose 
Group 11 light industry 
Group 12 Staple and luxury foods 

Total 

To correct; some of the problems of management and remedy some 
of the diffidlliyjifi^ Industrie Werke, -SMA Halle Issued 
Order No. 24 The Minis try of Economy and Trade 

and several otne ^govornmen^representatlves held a conference 
on representatives of ST1A Halle (Colonel 

Rudyono^^b^^Jolonol Ptensr.ov, Lfc . Colonel Eanyevski, and 
ptukhln, head of the SMA Finance D5.vis7.on) to discuss the pro- 
visions of the new order. The following interpretations were 
arrived at: 


250.000 RM 

125.000 RM 

2.525.000 RM 

8. 625.000 EM 
75,000 EM 

1.725.000 RM 

1.925.000 EM 

9 1 750. 000 KM 









Wiser® the entire fim uan expropriated, politically cleaned ehara holders 
were to receive corponsation; all folly expropriated enterprises became 
cart of the Industrie tfertes* 

b. On Point 2, withdrawal from the Indus trio berk® supervision of 
firms under SMA sequestration or foreign cwnerahio-SnAtemsto 

? resent to the Ministry of Economy end Trade 
1st of the 65 firms under SHA. se quo s ‘.ration .^TTrm^io^beTong- 
inn to Soviet AOs a*® divided Into three categories i those 
belonging to Industrie Werke and administered by it; those under 
bVA or showing more than fifty peroent foreign capital , admin- 
istered by the Ministry of Economy and Trade; and private enter- 
prises . 

c. On Point 3, withdrawal from Industrie 7<erko and transfer to a 
eltyc^Krelsof firms significant only for the city or Krela, 
was set as the terminal date. The firms were to 
roraajRn^gaiJly the property of the stete, but full responsibility 
for management of the business and full control of the profits 
were transferred to the local administration. 


d. On Point 5, strengthening of the direction and supervision of 

the Indus trie-Werke, the order was to be interpreted qualitatively 
and not quantitatively. 


e. On, Point 6, removal of former owners, \ oil fc leal purging. v;ue to 
follow Directive 24 and former owners vere fcc bo moved out 
promptly. Directors of Indus trle-Y/erko flzmts were to be selected 
and contracts signed with them where this hod not already bean 
done . 

f. On Points 7 and 8, supervision and cor*;rol of Industrie-Werke 
finances, the Ministry of Finance was ;o check on all state -owned 
and community- owned enterprises, beginning with Industrie-Work* 
firms, including supervision of production and financial plana 
for the year and tho quarter. Plane ugreed upon Jointly b;* the 
Ministries of Finance and Economy were to be then submitted to 
the* cabinet quarterly for conf irmatio:‘: . Final responsibility was 
to rest upon the Ministry of Economy, but the Ministry of Finance 
was to act as controlling agency, 

g„ In addition, a government commission to investigate the financial 
and Ind ustrial activities of the Induftria Y*erke was to function 
25X1A between under the direction of the 

ITInistry of Trade and Supply, but reporting also to the Ministries 
25X1 A of Economy and Finance. 


25X1 H|BHQoT 2 nent : The texts of Order Ho. 94 and of the executive decree 
based upon it were published in earlier reports. 

the Saxony-Anhalt voted un™ 

animousiy to carry out Order Uo. 94 and rubmltted their motion to the 
presidium of the Landtag for approval. The executive decree and 
cabinet reso^t^^er^submltted to SMA on 11 August. The presidium, 
25X1 refused to approve. There was some 

discus a onorny Dieker as to whether th© cabinet 

should withdraw its motion or the executive decree should be publishxl 
In the official gaaette, with S,’A approval, over tho Landtag veto. 


4c A liat of firms to be turned ovex^t^loc^^royernr^nt administration 
was to be submitted to SMA on "inisterialdirektor 

Lrundert received a preliminar^^B^oi^Wffgust and forwarded it to 
S!A on the following, day, showing ten firms already under local control 
and 165 firms which were to be transferred . An additi onal’ list was * 
submitted by the evaluating commission on 

Comment : A summary of these lists appears as Attachment A. 25X1A 


s. 


The government commission to investigate the Industrie Werke was 
established and began its work early in August v it was divided into 
three sub~comraittee3, under the chairmanship of ’Tlnisterialdiroktor 
brunciert: 


ffSi. ** d < *“ i I 

i ♦ y^.ti !.(=«- 
» — - f 3 3 5 
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25X1A 


25X1A 


25X1A 


25X1A 


25X1 A 



a. Committee for questions of account inn and profit — Finance Minister 
Dr. Milkowaki, libeling of FDGB 


!>• Committee for questions of finance and credit Director Gui'll^rd 

of the Landesbank, Beyer of the Ministry of Econoav 


e* Committee for questions ol personnel and organizati.n — 

of FiXixi, Collin of the Ministry of Economy 

25X1A 


Comment : An excerpt from the 
appears as Attachment B. 


report of the cownisaion 


Dariech 


A correction of the number of enterprises removed from the Industrie- 
Warke as under £>MA sequestration appears as Attachment C, 


ATTACHMENT A 


Summary of Induatrie-Werke Enterprises to be transferred 
to the administration of local city or Kreis governments, 
democratic organizations, and companies. 


25X1A 


Industrie -Werke of Saxony-Anhalfc 


Halle/Saale, 


Indus try Group 

Total 

trans- 

ferred 

Cities 

Krelse 

to 

Democratic 
organize t. 

Comoan ies 

2 

Power 

7 

7 


w 

4 

Metallurgy 

2 

2 



5-6 

General machine construction 

23 

21 

1 

1 

7 

Chemistry 

11 

11 



8 

Wood 

15 

15 



2 

Construction 

48 

47 



10 

Printing 

1 

1 



11 

Light industry 

10 

10 


w. 

13 

Staple and luxury foods 

74 

17 

48 

9 

13 

Sugar 

1 

1 



14 

Traffic 

3 

3 

- 

- 


Total 

195 

135 

49 

11 


ATTACHMENT B 


Excerpt from the Report of the Government Commission for Investigation 
of the financial and economic activities of the Industrie -We rke firms 

The net proceeds amounted to: 1946, 4th Quarter — 3,944,124 loss 

1947, 1st Quarter — 693,565 loss 

1947, 2nd Quarter — 1,355,876 profit 

The losses were caused by: 1) lack of coal and raw materials 

2) Insufficient \rices 

3) Consequences of dismantling and reconstruct 
tion 


n ,f llion Rn should have come from the 1947-1948 budget. 
If the Indus trie -^erke is considered as a whole, there is in contrast 
a surplus of 1,5 million. In consequence of the incorrect entry for 
productiveness of the Indtistrie-Werke, in the budget of 1947-1948 a 
deficit of about 15 million la to be expected. 



the number of employees 

Jnt ars laborers and the remaining 11*16 

percent office personnel. The total number of firms according to the 
status of 4 August 1947 is obi. * 
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the intermediate balance ofl 


hows the following picture: 25X1 A 


Property assets 277,694 

Stock 09,013 

Claims 83,793 

Liquid assets 45,002 

Other circulating assets 24,482 

Value compensation items (Wertaua- 309, 199 

nlelchspoaten) 

Total of Assets 844,583 


i1ortgago3 and long- tern debts 27,71S 
yank deb t s 68,486 
Delivery obligations 17,933 
Other obligations 87,576 
Real capital 642,871 


Total of Liabilities 


844,503 


ATTACH :TEIJT C 


25X1A 


lwlustrie~Y/erke of Saxony -Anhalt Iklle, 

Chief direction, A -6 Economic Planning and OrgaSuzation" 

List 

•it former armament firms oi the Province of Saxony -Anhalt under 
sequestration, submitted to Chief Director Dr. Frits© on 
1947 by s:'A Halle through t „ Colonel Ptenzov 


Sltvation oa 


25X1A 


25X1A 


1. 

2 . 

3. 

4. 

5. 

6 . 
7. 
6. 

9. 

10 . 

11. 

12 . 

13. 

14, 
16. 
16. 

17. 

18. 
16. 
2C • 
21 . 
22 . 

23. 

24. 

25. 

26. 
27. 
23. 

29. 

30. 

31. 

32. 

33. 

34. 

35. 

36. 


IG F&rbenindus title, Fj-ose 
10 13 , b.it ter fold 

10 " , A'cen 

IG " , Tautschenthal 

Riebeekmontanwerke Lalle/Saale 

" W<?rk Ellen, Draschwltz, Kreis Zeitz 

VVj.rk Concordia, Machterstedt, Krais ^uedllnburg 
Volpke, K re is lialdensleben 

Deutsche Sprengcherole AO, Werk Klietz, Kreis Jeriohow XI 
Fabrik zur Verwertucg chemlscher Er-jeugnisse. GmbH, hftsen, Kreis 
Jerichow II 

Lokonotiven-Roparatui'werkstatt "brandenburger Elsenwerk" GmbH 
Kirohmcser, Kreis i'erichov; II * 

•‘aschinenbau und Arraturenfabrik "Louis Struhe," "tadeburg 
Junkers Flugzeug- unrl "lotorenwerke, Ha; deburg 
Zink-Fabrik "Georg van Giesche’s Erben," "ardeburg 
Arfcillerie-Il&lsenfaljrlk Polte, '-agdeburg 
Benzlnwerk "Drabag." bra unkohlen- Benz In A.G., Far deburg 
Flugzeugtrerk "Ago," Osohersleben 
Junkers Flugzeug- und Motorenwerke , SchBnebeck 
Sprengstoffwerk "Lirnose," SchBnebeck 
Jagdpatronenfabrlk K Sellier u. be Hot," SchBnebeck 
Leiohtmetallwerk "Rudolf Raufcal," Wernlr, erode 
Flugzeugwerk "Arado," Wittenberg 
V/erk Moschv/lg AG Deutsche Sprengchemie, rioschwig 
WestfSlische SprengMtoffgeaellschaft "waaar ” ..Ittenbei'g 
Oumalwerk AG "Elbe," Wittenberg (Kle in-Wittenberg) 

Rh^°»s;s5; 1 i2ss;i£spg2sr u “ , - rt «*•»> 

Junkerswerk, Leopolclshall 
" bernburg 

Werk J.F. Eisfeld GmbH SilberhBtto, Iiarzrerode 
Paplerfabrlk "Junkers," Huldenatein 
Kalichemie Werk Htterfeld, Bitterfeld 
Junkers Flugzeugwerk, Aken 

* "• Stassfurt 

Junkerswerk Dessau 

Junkers “lotorenwerk KBthen p/^iOr 


Al !r 


i 'LJ 




Crzn rr 
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25X1 A 


87, AG "Solvay" ichacht R ?l8nnitz, n oernburg 

38, Deutsche Grub© Elisabeth 2 AG, Mfteh-ln StBbnibz 

3«. bayarlsche Motorenwerke Schacht Nr, 7, Ileus tass furl: 

40. 8rau»schwe5g±sche Gruben- und Klektrizitatswerk, Rnrbke h;?imatedt 

41 . Werk Friedrich Ilrupp AG, Loburg, Kreis Jerlchow I 

42. Silbermetnllwerk, Lilberschrielzhfltttt (Silva), ’'agdoburg 

43. Auto- und Mofcorenverk, "Famo,” SchBrebeck 

44 . Wehrmehtsofen 9/10, Naphtha Destination, Elbingerod© 

45. filsen^lesoerel "Ilsewerk,” Elssnburg 

4<J> Arofcturenfabrik " Dingle rw a r ke , ff Ilsenturg 

4T. ?*et.allbearbeitvngewerk Oswald kunsch, Silbltz, Krels Zeitz 

48. Deutsche ErdBl AG, Zipsendorf, Jlrois Z^ltz 

44, Maachlnenbau Franz Liraun, Zerbst 

50, Grub© Gewerkschaffc "Cute noffminc," Roa&bach 

61. Kohlenschacht Elisabeth, Ufioheln 

52. AG Transavla, Ilietleben 

63. AO Deutsche Grube, Ammendorf 

54 „ Krlegsuerk AG Hasag, Schlieben 

55 .. Work Junkers GmbH Ha rzge rodeo'll, desprunA 

56 Fluf'-zeugwei’k Junkers, Moschwig (Teppichfabrik Pouch-Moschwig) 

67, Grv.oe Leopold AG, ^Itterfeld-holzweisslg 
5C, Scnacht Ludwig II Stas:.furt, Staasfurt 

59. Sohaohfc Leopold, Dessau-KBthen-Edderitz 

60. Elektrowerk (Electric supply in Mansfelder dorgrovier AG, Factory 

direction Kloatermansfeld) , Mansfeld 

61. Siebel Repara turwerks tat t, Schketidltz 

62. Deutsche ErdBl AG, beuna 

63. Solvay-Werke , Westsregeln 

64. bra unkohle ns c ha c ht Gewerkocha.Ct Leonhardt, T?« umarkfc-Geiseltal 
OZ "ifcteldeutsche Gfcahlvvorke Lauchhannor, lattcl-mammer 

25X1A 


Appendix 1 

Indus trie -V/erko of Saxony -Anhalt llalle, 

Chief Direction, A-6 Econo:aic Planning and Organization 


25X1 A j n the list of SMA Halle of one is ting of 65 enterprises 

under sequestration, there are the following 34 sequestered enterprises 
which are included in the Industrle-Werke. 


1. Deutsche Sprengchemie AG, Work Klietz, Klletz, Krs . Jerlchow II 

2. Fabrlk zur Verwertung chemiacher Erzeugnisse GmbH, GBsen 

3. Ilrandenburger Elsenwerke GrabK, KirchmBser, Kr3 . Jerlchow II 

4. Junkers Flugzeug- und Motorenbau, Magdeburg 

5. Georg von Giesche's Erben, Hflttenverwaltung Magdeburg, f&gdoburg 

6. Polte, Magdeburg 

7. lirabag-Braunkohle-Benzinwerk Magdeburg, Magdeburg 

8. IMugzeugwerk Ago, Oscheraleben 

9. Junkers Flugzeug- und Motorenbau, SchBnebsok 

10. Lignoae Spr.ngstoffwerke Gmbll, SchBnebeck 

11. Jarpatronen- und Metallwarenfabrlk AG, SchBnebeck 

12. Rudolf Rautenbach GmbH, SchBnebeck 

13. Haute Xwerke GmbH, Vi/ernigerode 

13. Arado Flugzeugwerke GmbH, Wittenberg 

14. Deutsche Sprengchemie AG, Werk Moschwig, Mosohwlg, Krs. Wittenberg 

15. Gummiwerk "Elbe" AG., Klein-Wittenberg/Elbe 

16. Gebr. Sachaenberg AC, Rosslau, Kreis Zerbst 

17. Junkers Flugzeug- und Motorenwerke AC Leopoldshall, Stassfurt-Leopolda 

hall 

18. Junkers Flugzeug- und Motorenwerke AG, Bernburg 

19. J.F. Eiafeld GmbH, SilborhBtte, Kreis iiallenstedt 

20. Papierfabrik AG, Muldenstei n, Kreis Hitterfeld 

21. Kallchemie AG, werk ^itterfeld, Bltterfeld 

22. Junkers AG, Aken, Kreis Calbe 

23. Junkers AG., Stassfurt 

24. Junkers und Co.. Dessau 


jf4r 


ENT1AL 


CTjJAC:- 
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25X1 A 


‘Jt if 



#> 

25* Junkers Flugzeug- und Uotorenwerke AC, Kb then * 

26, AO "Solvsy** Sebacht Plftmnlts , bernhurg 

27, Ilaewerk, Ilsenburg, Kreis Wernigerode 

28, Deutsche ErdBl A0, fcipsendorf, Kreis delta 

22. Junkerswerke , Hlgde sprung 

90. Plugzaugwerk Junkers, Moschwig, which Indus trie-V/erk© in their list 
of sequestered firms designates as: 

Teppichfabrik Pouch, Pouch, Krela Ditterfeid 
SI. Grube Leopold A0, Bitter fold 

32. Grube Leopold AG, Edderltz, Kreis De3.sau~KBthen 
S5. Elektrowerk, : Ians fold, designated in the Indus trie- We rke list of 
sequestered firms as: 

Elektrisitfltaversorgung in Itenafelder Bergrev ier AC, Factory 
Direction Klostermansfeld, JHalle/Saale 
54, Solvay-Werke, Westeregeln, designated in the Indus fcrie-Werke list 
of sequestered firms as: 

Deutsche Solvaywerke, Alkaliwerke Host ere ge In, Westeregelr, 

Krela Haldensleben 


Appendix 2 

Indust rie-Werke of Saxony-Anh&lt Halle, I 

Cnief Direction, A~6, Economic Planning and Organisation 1 


25X1A 


In the list of SI1A Halle of ^ 
tioh, there_are_yie follow in^rSn^whici 

i a . - j 


of enterprises under sequestra- 
according to the order of SC'A 


Halle of ■■■■■ were turned over to German local governments and 
which the Industrie Werke considers atate-ovmed enterprises: 


1. 

2 . 

3. 

4. 

5. 

6. 

7. 


Llaschlnenbau land A: 
returned on 


jjurenfabrlk "Louis Strobe," 'a^deburg 

- - ^^^^^^^|under Ho. 25. 

Asyorische Hot orenwerkeSchacht No« 7, Heuatassfuet 
returned on under Ho. 29 

DraunachweigiscH ^fWBSH^ffi d Elektrizitfltawcrke, llarbke-Iielmstedt 
returned on under Uo. 20 

Work Friedrich KruopACjI^Jurg, Kreis Jerichow I 
returned on under No. 54 

Silvametallwerk hagdeburg 

returned on |^UB||^^|under No. 57 
Auto- und Ilotore^^^^^^^g® SchBnebeck 

returned on under No. 51 (Fahrzeugnerke Sch&nebeck} 

Wehrmachtsofen B lblnrer< 


returned on 


Uiiu€*i- uo * oe. 


8. Armaturenfabrik Pi 

returned on 

9. llaschlnenbau Fr 

returned on 

10. Kohlenschacht Elisabeth, Ilftcheln 

returned on 

11. Transavla AG, Hi 

returned on 

12# Ilasag AG, SchlieSen 
returned on 

13, Schacht Ludwig 

returned on 

14. Slebel-Reparatur werkatatt 

returned on 

15, Deutsche Erd5l AcHSeuna 

returned on 

16. Hitteldeutsche S tahlwerk 

returned on 



, Ilsenburg 
under Uo. 41 
TJSrbst 

under No. 30 


under Uo. 2, 3, and 4 

under Uo. 58 

under No. 38 

_ under Ho . 61 
Schkeuditz 
under Uo. 27 


under No. 13 
.uchharamer, Lauchhammer 
under No. 26 


wo conaiti © 1: ‘ state-owned enterprises, although ST1A Halle 
still designates them as sequestered: 
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i : M, 4 
/ 1 1 


V 

& / 


17. Grube Gewerkaohaft "Gute Hoffnung," Rosabach, belonging to the 
former Lllehelkonzern, which Is state-owned. 

18. Draunkohlenschacht Gewerkschaft Le onha x d t , Houma r k t (Geiseltal), 
belonging to tiie former TJlchelkonzern, which is state- owned. 


25X1 A 


Appendix 3 

Indus trie-Werke of Saxony -Anhalt Halle 

Chief Direction, A-6, Economic Planning and Grganisati 

In the list of S7A Halle ofHH^^^^|of the 65 firms held In 
sequestration, there are the following firms which because of their 
IC-Parben property fall under Control Council Law Ho. 9 and thus are 
not administered by the Indus trie«-Werke. 



1. 

a. 

5. 

4. 

5. 

3. 

7 

8^ 

9, 

10 . 
11 . 
12 . 


IG 

Fa rben Indus trie. 

Frose 

IG 

11 

9 

fltterfeld 

IG 

ii 

9 

A can 

IG 

11 

2 

Teutschenthal 


Riebeck- Hontanwerke , Ila lie /Saal© 

" !! Work Ellen, Draschwitz, Krela Zolfcs 

i« n Uerk Concordia, Hachterstedt, Krela 

VBlpke , Kreis ILaldensleben 

WestaUsche Sprengstoffgesellschaft Wasag, Wittenberg 
Westffillsch Anhalt is cue Gprangstoffgeaellschaft . Coswic- 
Deutsche Grube, Elisabeth 2, iHicheln-Stdbnltz 
Deutsche Grube A.G., Amine rid or f 


vfuedl inburg 


In addition, in the SMA Halle list of 



25X1 A 


a named 


13. Jietallbearbelfcungswerk Oswald hunsch, Silbltz, Kreis Zei fez which 
the Industrie Werke considers a Govlet AG. * 


This document contains inf or. nation 
aii oc cxii" tlio national defense of the 
united iv itlzl;; t ic . . 10 mjjlJL v i - * or 

the ->splona-e Act, 50, v.3.0. 01 and 
ot, as a .ienued. I-fc3 Iran s..iiss ton or 
tnerev lation of it3 contents in any 
.manner to an unauthorised person is 
pro.iiitted by lav;. 
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